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SS201: LESSON 28: AGGREGATE DEMAND AND SUPPLY (CHAPTER 33)


Learning Objectives:
Three key facts about short-run economic fluctuations


Fact 1: economic fluctuations are irregular and unpredictable

Fact 2: most macroeconomic quantities fluctuate together


Fact 3: as output falls, unemployment rises (725-7)

How the economy in the short run differs from the economy in the long run

How to use the model of aggregate demand and aggregate supply to explain economic fluctuations 

How shifts in either aggregate demand or aggregate supply can cause booms and recessions
Additional terms:
Recession: a period of declining real incomes and rising unemployment (723)

Depression: a severe recession (723)

