Chapter 3:  Interdependence and The Gains From Trade.
1. Absolute advantage:  the comparison among producers of a good according to their productivity.

2. Opportunity cost:  whatever must be given to obtain some item.

3. Comparative advantage:  the comparison among producers of a good according to their opportunity cost.

4. Trade can benefit everyone in society because it allows people to specialize in activities in which they have a comparative advantage.

5. Imports:  goods produced abroad and sold domestically.

6. Exports:  goods produced domestically and sold abroad.

